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ReArm Europe initiative—also known as Readiness 2030—
launched by the European Commission:

by Influenter A/S, Henrik Hahn-Nissen

What is ReArm Europe (Readiness 2030])?

e A strategic EU defence initiative introduced on 4 March 2025 by Ursula von der Leyen to
bolster EU military readiness in light of increasing geopolitical risks [e.g. Russia-Ukraine war,
unpredictable US support)

e Aims to mobilize up to €800 billion by 2030 for enhanced defence infrastructure,
capabilities, and supply resilience

The Five Pillars of the Plan

1. Fiscal Fexibility
Activate the “escape clause” of the Stability and Growth Pact to allow member states more
room to increase defence spending—unlocking up to €650 billion over four years

2. €150 billion EU Defence Loan Fund
The Commission proposes to borrow funds and lend to member states, enabling joint
investment in capabilities like air/missile defence, artillery, drones, cybersecurity, and
military mobility.

3. Budget Re-deployment
Redirect existing EU cohesion and similar funds toward military and security investments

4. EIB Involvement
Encourage the European Investment Bank to ease lending rules to support defence industry
players

5. Private Capital Mobilization
Launch a “Savings Union” mechanism to draw in private investments from venture capital,
startups [Al, quantum, cyber], and financial institutions

Why Now?
e (eopalitical drivers: Russia's aggression in Ukraine and a perceived decline in US/NATO
reliability have generated momentum for European strategic autonomy .
e DPolitical endorsement: EU leaders endorsed the plan at a summit on 6 March 2025
e Rebranding: Initially called “ReArm Europe,” it was rebranded as “Readiness 2030" to soften
the security-oriented tone and emphasize preparedness
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Implementation Challenges & Criticism

¢ Ambitious but aspirational: While €800 billion is a headline figure, much depends on
voluntary national defence spending increases and uptake of EU tools

e Fiscal resistance: Some member states—like Germany and the Netherlands—are hesitant
about loosening debt rules or using joint borrowing

e Strategic caution: Analysts warn against over-spending or misallocating resources—
advocating a balanced mix between high-tech weaponry and proven, cost-effective systems

Strategic Goals
e Aggregate capability-building across defence sectors
e Stimulate the European defence industrial base and innovation
e Support Ukraine with military aid and logistics
e Enhance EU strategic autonomy—making Europe less reliant on external actors
o Strengthen EU-NATO cooperation, not replace it, while maintaining sovereignty of national
defence decisions

Summary

ReArm Europe / Readiness 2030 is a sweeping European defence reform proposal aimed at
pooling public and private funds to build EU military readiness by 2030. Its blend of fiscal
flexibility, EU loans, fund repurposing, EIB support, and private investment is designed to rapidly
scale up capability, industrial output, and strategic autonomy, while maintaining NATO
collaboration and respecting national sovereignty.

Would you like more detail on any of the five pillars, how member states have responded, or the
next steps in EU implementation?
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